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Renewables Have Momentum

A Few Years Changes A Lot

IEA Medium-Term Report (October 2016)

Renewables are expected to

cover more than 60% of the

increase in world electricity

generation over the medium

term, rapidly closing the gap
with coal.

Source: International Energy Agency (IEA)
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IEA Medium-Term Report (November 2020)

Renewables are expected to meet
99% of the global electricity
demand increase during 2020-
25...By 2025, the share of
renewables in total electricity
generation is expected to be 33%,
surpassing the coal-fired
generation.
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ETF and Mutual Fund Managers are Paying More Attention

AUM tied to ESG factors is rising, especially to climate/carbon
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ESG Investing Trends, 2014-2020
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mmmm Assets Under Management ($T) tied to ESG Strategies - left axis

=@="5 of all Assets Under Management - right axis

Source: US SIF
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Big Energy Companies are Paying More Attention Too

Notice ExxonMobil’s Abrupt Shift Starting in 2019

Energy ETF Comparison

XOM Quarterly Earnings Calls ICLN vs. XLE
No. of References to Key Terms, 2018-2020
160.0% 140.3%
180 140.0%
160 120.0%
140 100.0%
120 80.0%
100 60.0% 42.3%
80 40.0%
60 20.0% 4.7%
40 0.0% - - —
20 -20.0% 11 4%
0 -40.0% -20.6%
2018 2019 2020 60.0% -36.9%
2018 2019 2020

EmPermian ®Low carbon/emission or variant ®Renewable, wind or solar

m ICLN Share Performance mXLE Share Performance
Source: S&P Global Market Intelligence
Note: Low carbon/emission includes related terms such as carbon capture, low carbon, carbon tax
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Types of Renewable Energy
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Source: U.S. Department of Energy, Office of Energy Efficiency & Renewable Energy
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Renewable Electricity Generation by Source

Hydropower, geothermal, and solar thermal are stagnant while wind and solar PV grow exponentially

Renewable Generation by Source
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Renewable Energy vs. Other Fossil Fuels

The U.S. still relies heavily on fossil fuels, but retiring coal will mean excess renewables’ growth

United States Electricity Generation by U.S. Electricity Demand vs. Renewable

Source, Terawatt-hours Supply, 2019-2025
450
Natural Gas - | R
400
coal | 350
300
Nuclear - | 250
200
ind
wind - N 50
Hyaro - 1
50
Solar PV |} 0
0 1000 2000 3.000 4.000 5 000 m Total Electricity Demand (terawatt-hours)

m Renewable Energy Supply (terawatt-hours)
m2010 m2015 =2019

Source: CFRA, IEA
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Recent Trends

Renewable energy markets demonstrated their resiliency amid the Covid-19 pandemic

Generation Growth, 2019 to 2020

Index 1 Year Returns*
20.00%
15.00%
S&P 500
10.00%
5.00%
0.00% S&P 500 Independent
. Power & Renewable
-5.00% .
Electricity Producers
-10.00%
-15.00% NASDAQ OMX Solar
-20.00% Index
-25.00% NASDAQ OMX Wind
Total Electricity Renewable Coal Generation Index
Generation Generation

Source: CFRA, S&P Global Market Intelligence
*March 25, 2020, 2020 through March 25, 2021
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Renewable Energy - How do we get there?

Increasing R&D needed to enable innovations in clean energy technologies

U.S. PUBLIC ENERGY R&D ALLOCATION, 2019

Hydrogen and Fuel

Cells _\ r
e En ergy Storage Fosiitla(!:/ouels\

Energy Efficiency
_— 28%

Carbon Capture, Utilization,
and Storage

Renewable Energy
Sources
22%

Nuclear
28%

Source: CFRA, IEA
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Energy Storage is Critical

If renewables are going to displace fossil fuels, efficient energy storage will play a large role

U.S. Storage Energy Capacity
0.25 (billion kilowatt-hours)

Competing Technologies
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Lithium-ion batteries
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Pumped hydro
Compressed air

Hydrogen
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Carbon Capture, Utilization, and Storage (CCUS)

CCUS is largely considered too expensive, but project development has been on the rise since 2018

Global CCUS Facilities Operating and in Development
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Source: CFRA, IEA
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Lessons from Europe

Europe is ~10 years ahead of the U.S. in the green energy transition

European Union—
Share of renewable energy in gross final energy consumption (%)

U.S. 2019

Share of renewable energy (%)

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Source: CFRA, Eurostat, U.S. Energy Information Administration
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Lessons from Europe

Orsted A/S’s valuation surges 255% since IPO in June 2016
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e rsted A/S (CPSE:ORSTED) - TEV/Forward EBITDA [left axis]
= S&P Europe Ex-Switzerland LargeMidCap Utilities (Industry Group) Index - TEV/Forward EBITDA [left axis]
A Orsted A/S Normalized Diluted EPS [right axis]

Source: CFRA, S&P Global Market Intelligence
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Lessons from Europe

Renewable electricity providers performance outpaces established utilities

Five-year EPS CAGR (2016A-2021E)

Renewable Electricity _ 112.5%
Electric Utilities B 22%
Multi-Utilities | 3s8%
Gas Utilities ] 33%
Water Utilities I 2.1%
Indep. Power Producers -3.8% I

-50% -30% -10% 10% 30% 50% 70% 90% 110% 130%

Source: CFRA, S&P Global Market Intelligence. Data as of March 25, 2021.
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Lessons from Europe

Renewable electricity sub-industry is rewarded by the market, while Electric valuation widens

Current Median Price/ 2021

Sub-Industries

Median Forward P/E
Premium (Discount) vs. 10-

S&P Europe Ex-Switzerland

LargeMidCap Utilities (Sector)

Earnings Year Historical Forward
Average
Renewable Electricity 36.5 25%
Electric Utilities 16.3 36%
Multi-Utilities 15.3 7%
Gas Utilities 15.5 17%
Water Utilities 194 5%
Independent Power Producers 17.1 22%

Index Median

Source: CFRA, S&P Global Market Intelligence. Data as of March 25, 2021.
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Global Renewables Scoreboard

Leaders: Entities with the most renewables assets

PROFIT SHARE MAP OF MAJOR GLOBAL SOLAR AND WIND PLAYERS*
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Source: CFRA, S&P Global Market Intelligence. 2019 data.
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What's Driving Renewable Energy?

e U.S. Public Policy
a ESG Investing Trends
e Better Economics

Source: CFRA
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Utility-Scale Policies & Programs

Some states have better clean-energy incentives than others; are we due for more federal policy?

Top 10 States for Utility-Scale Solar PV Capacity Additions (Gigawatts)

California
North Carolina
Florida
Nevada

Texas

Arizona
Georgia

Utah

Minnesota

New Jersey

12

o
N
(o]
=
o

4 6

m 2015 and Earlier m2016 m2017 m=2018 m2019

Source: CFRA, Energy Information Administration (EIA)
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Utilities Operating in Favorable Solar Jurisdictions

State

Florida
Texas
Florida

North Carolina

Georgia

Arizona

Minnesota
California

Minnesota

Median Solar Capacity

Utility Company

NextEra Energy
(NEE)
PNM Resources
(PNM)
Emera Incorporated
(EMA)
Duke Energy
(DUK)

The Southern Company
(SO)

Pinnacle West Capital
(PNW)

Xcel Energy
(XEL)
Edison International
(EIX)
ALLETE, Inc.

(ALE)

Source: CFRA, S&P Global Market Intelligence, *P/Es as of March 25.

CFRA

Solar Capacity /
Total Capacity

17.8%

10.0%

6.7%

5.1%

3.3%

3.1%

1.9%

1.9%

1.0%
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Forward P/E*

29.5x

21.2x

19.6x

18.4x

18.6x

16.1x

22.3x

13.4x

19.7x

Median Discount

Five-Year
Average
Forward P/E

23.9x

21.4x

18.0x

17.6x

17.3x

18.2x

20.7x

15.5x

20.3x

Premium
(Discount)

23.0%
(0.01%)
8.9%

4.5%

7.5%

(11.5%)

7.7%
(13.5%)

(3.0%)
(4.5%)

PAGE 26



ESG Investing Boom

Socially responsible investing continues to be top-of-mind; accelerated ESG allocations anticipated

$400

$350

$5
2015 2016 2017 2018 2019 2020*

Bond Issuance (billions)
©* ©“ & ©“ ©
= = N N w
o a1 o (&) o
(@] o o o o

o

m Social Bonds  m Sustainability Bonds = Green Bonds

Source: CFRA, MSCI, *Data through October 2020
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Better Economics

New solar and wind projects are now cheaper than traditional forms of energy generation

Levelized Cost of Electricity

Power Plant Type (LCOE)

Solar PV $29.04 .
Cost Declines from 2010 to 2020

Onshore Wind $31.45
m Solar PV -82%

Geothermal $34.16 )
® Onshore wind -40%
Natural Gas $34.51

m Offshore wind -29%
Offshore Wind $115.04

Battery Storage $121.84

Combustion Turbine $199.01

Source: CFRA, Energy Information Administration (EIA)
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Projected Growth

Globally installed wind and solar projected to surpass natural gas and coal by 2023 and 2024, respectively

Globally Installed Power Capacity
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Coal

e \\/ind and Solar Hydropower

Source: CFRA, IEA
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U.S. Utilities Scoreboard

Leaders: Recommendations with high percentage of generation from renewables assets
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-35%

Renewables Generation/ Total Generation
Valuation Discount to Peers (Forward PEG)

Avangrid Inc. NextEra Energy, Inc. ALLETE Inc.

H Percentage of Company's Total Generation (left-axis)

@ PEG Valuation Discount vs. Sub-industry Median (right-axis)

Source: CFRA, S&P Global Market Intelligence. Data as of March 25, 2021.
*Includes utilities with more than 2,000 MW of total owned generation capacity
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U.S. Utilities Scoreboard

Laggards: Lowest percentage of generation from renewables assets

CenterPoint Energy Inc. Entergy Corp. NiSource Inc.
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= o

[ o 0 ]

5 0% : . O 0% —— 0% =2

- o

r= 2% 2% W

8 n

8BS 4% 4% @

T2 ° ° 3

25 o
Sz 6% % 9=
C =
88 % w 58

g (S

q;) -10% @ -10% -10% &J

c

g 2% ® 12% 12% 5

IS

-14% -14% =S

<

>

== Percentage of Company's Total Generation
@ P/E Valuation Premium (Discount) vs. Sub-industry Median
Source: CFRA, S&P Global Market Intelligence. Data as of March 25, 2021.

*Includes utilities with more than 2,000 MW of total owned generation capacity
**Uses Forward P/E due to negative values resulting in a not meaningful PEG
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U.S. Utility Valuations by Sub-industry

Renewable Electricity valuations have run up; look for opportunities within Electric Utilities and IPPs.

Current U.S. vs. Europe P/ 2021 CF
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Source: CFRA, S&P Global Market Intelligence. Data as of March 25, 2021.
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Do the recent blackouts in Texas change the renewable energy outlook?

CFRA's view: No!
Texas Hourly Generation by Source
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Source: CFRA, Energy Information Administration
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2/19/2021 12 a.m.

e \\ind Generation (MWh)
Solar Generation (MWh)
Hydro Generation (MWh)

eeesee Natural gas Generation (MWh)
Coal Generation (MWh)
Nuclear Generation (MWh)
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Precipitous generation decline at 3am on February 15th

Fossil fuel generation capacity contributes 98% of the peak drop

Generation Source

Total MW Decline

Percent Decline from

Percentage of Total 3am

Previous Hour Decline
Natural Gas (7,309) -18% -79%)
Coal (1,751) -16% -19%
Hydro (96) -28% -1%
Wind (51) -1% -19%
Other (15) -41%, 0%
Solar 0 0% 0%
Nuclear 5 0% 0%
Total (9,217) -15% 100%

Source: CFRA, Energy Information Administration
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Customer Demand: Major Sources

Power takes the reins, but Industrials remains a close #2, in XOM’s View

2017 Status

Res &
Power Comm
32% 18%

In 2017, Power &
Industrial are rivals

for main source of
demand

Industrial
33% 17%

Exxon Mobil Data Book, March 2019
Note: Based on primary energy demand; 2017 data latest available

CFRA

Transport
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2040 View

Res &
Comm
17%

Power
34%

...but by 2040,

Power is edging
ahead

Transport
18%

Industrial ™%
31%
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Industry View: Energy Sources Needed to Meet Demand in 2040

Short Version: Coal Declines, Gas and Renewables Both Rise, in XOM’s View

2017 Status

Renewables 14%

Nuclear_\
7 \

Coal
26%

Oil 32%

In 2017, Oil
Dominates,

RENEWEES

are only three
percentage
points higher

With Coal Not
Far Behind...

Natural
T Gas 23%

Exxon Mobil Data Book, March 2019
Note: Based on primary energy demand; 2017 data latest available

CFRA
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...but by 2040,

2040 View

Renewables 17%

Nuclear
7%

Oil 30%

Coal Natural
20% T Gas 26%
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How Much Can Renewables Disrupt Transportation End-Markets?

Non-ICE Vehicles Projected to Hit Global Majority of New Unit Sales by 2029

Global Car Sales — Projected Percentage of Units
with Non-ICE Powertrains, 2020-2030

60% 56%
52%
49%
50% 46%
42%
40% 38%
33%
30% 269 29%
(] 0 (]

2204 24%
20%
10%

0%
2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

Source: BCG
Note: Non-ICE cars include battery electric vehicles and hybrid vehicles. ICE = internal combustion engine
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Competitive Threats to Fossil Fuels: Solar and Wind Power

In the power market, renewables likely to pose a threat

Estimated Levelized Cost of Electricity for New Generation Resources
By Technology Type and Entry Year (in 2018 $/MWh)

Hydroelectric

= |[n 2040

Solar PV = n 2023

Wind-Onshore

Geothermal

Nat Gas Advanced Combustion Turbine

Nat Gas Advanced Combined Cycle

$30.0 $40.0 $50.0 $60.0 $70.0 $80.0 $90.0

Source: U.S. EIA, Annual Energy Outlook 2019
Note: Estimated costs are capacity-weighted
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Renewables Rising in Importance Over the Long Term

XOM: Renewables should be 2"d|argest source of incremental energy demand through 2040

Incremental Global Demand for Energy by Source
2040 vs. 2017 (quadrillion BTUSs)

50.0 46.93

40.0

28.11
30.0 24.68

200 17.86
10.0 4.25 4.70 .
00 [ ] [ ]
-10.0 .

200 -13.67

Coal Hydro Biomass/Waste Nuclear Oll Geothermal, Solar, Gas
Wind & Biofuels

Source: Exxon Mobil Data Book 2019
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U.S. Natural Gas has High Exposure to Power Markets

Power markets represent about 40% of annual demand for natural gas

U.S. Natural Gas Consumption by End Market
2019a - 2022e (bcf/d)

35.0
30.0
25.0

20.0

15.0

10.0
-
0.0

Residential Commercial Industrial Electric Power

2019 2020 m2021 m2022

Source: U.S. EIA, February 2021
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Putting a Price on Greenhouse Gases: Biden vs. Trump

Biden Administration Taking Broader View of Climate Impact than Trump Administration

$60.0

$50.0

$40.0

$30.0

$20.0

$10.0

$0.0

Assumed Social Cost of Carbon
($ per Ton)
$1,600
$1,400
$1,200
$1,000
$800
$600
$400

] o

$0

Biden - January 2021 Trump Presidency

Source: Scientific American, March 2021
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Assumed Social Cost of Methane
($ per Ton)

E—
Biden - January 2021 Trump Presidency
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Possible Federal Regulatory Actions Affecting Oil & Gas

* Federal Carbon Tax

— President Biden requested further review of social cost assessment
— ExxonMobil already on record as stating it would welcome a carbon tax of $40 per ton

* Enhanced Federal Regulations on Vented or Flared Methane

— Dry gas is sometimes flared into the atmosphere by oil-focused producers

* Window of Opportunity...to 2022

— Midterm elections could turn the Senate back to the GOP

Sources: Scientific American, Bloomberg News
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Renewables Impact on Fossil Fuels

* Upstream: Positive Short Term, Negative Long Term

— Near term, more investment to renewables coupled with less investment to fossil fuels sets up
another shortage — and rising prices for fossil fuels

— Longer term, renewables could be more disruptive to fossil fuels, depending on innovation

* Midstream: Positive for Gas, Negative for Crude OiIl

— More stringent regulations on flared natural gas would boost demand for gas infrastructure

* Refining: Negative

— Federal taxes on greenhouse gases could adversely affect refiners
— Refiners are boosting renewables (e.g., renewable diesel), but small part of their portfolio

Source: CFRA
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States and other jurisdictions. CFRA Score may be protected by U.S. Patent No. 7,974,894 and/or other patents. Copyright © 2021 CFRA. All rights reserved.
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Disclosures, continued.

This Presentation is published and originally distributed by Accounting Research & Analytics, LLC d/b/a CFRA (“CFRA US"), with the following exceptions: In the UK/EU/EEA, it is published and originally
distributed by CFRA UK Limited (company number 08456139 registered in England & Wales with its registered office address at New Derwent House, 69-73 Theobalds Road, London, WC1X 8TA, United
Kingdom), which is regulated by the Financial Conduct Authority (No. 775151), and in Malaysia by CFRA MY Sdn Bhd having Company No. 683377-A and regulated by Securities Commission Malaysia,
No. CMSL/A0181/2007 (“CFRA Malaysia”). CFRA UK Ltd. and CFRA Malaysia is a wholly-owned subsidiary of CFRA US. These parties and their subsidiaries maintain no responsibility for CFRA reports
or materials redistributed by third parties such as brokers or financial advisors.

Past performance is not necessarily indicative of future results. This Presentation may contain forward-looking statements or forecasts; such forecasts are not a reliable indicator of future performance.
This Presentation is not intended to, and does not, constitute an offer or solicitation to buy and sell securities or engage in any investment activity. This Presentation is for informational purposes only.
Recommendations in this Presentation are not made with respect to any particular investor or type of investor. Securities, financial instruments or strategies mentioned herein may not be suitable for all

investors and this material is not intended for any specific investor and does not take into account any investor's particular investment objectives, financial situations or needs. Before acting on any
recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice.

Additional information on a subject company may be available upon request.

The Global Industry Classification Standard (GICS®) was developed by and/or is the exclusive property of MSCI, Inc. and S&P Global Market Intelligence. GICS is a service mark of MSCI and S&P
Global Market Intelligence and has been licensed for use by CFRA.

The information provided in this communication is solely for educational purposes and should not be construed as advice or an investment recommendation. Fidelity Investments is a separate company,
unaffiliated with CFRA. There is no form of partnership, agency affiliation, or similar relationship between CFRA and Fidelity Investments, nor is such a relationship created or implied by the information
herein. Fidelity Investments has not been involved with the preparation of the content supplied by CFRA and does not guarantee or assume any responsibility for its accuracy or completeness.

Copyright © 2021 CFRA. All rights reserved. CFRA and STARS are registered trademarks of CFRA.
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